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) MATTERS

)

I his Stipuhition I "Stipuf;&tion") is miiifc bi' anil bctieeen the South C;iroliii'i ())tice of

Re& uliit&&ri .i(rift ("()RS");ind Si&uth ('arolin;i Llcctric «i (&;is C'oinp;iriy I
"SC'Fk(i" or "thc

('ornpim) ")
f col lcctii cly rcfirriil to;is the "I';irties" or sometimes iiiilii iilu ill);is "I'arty").

&,'&&kfbl(EAS ()RS;&lid SCE&y'Ci Iiai e &, ',&ryinu positions re ~ardinu th» issues in this «;ise;

'&'&'I IEREAS, ()RS anil SC'I XC) li;tie cn ';i 'cil in iliscussions to iletermiiie il' 'i stipuf;&tion

ori certaiii issues iioulil be ir& their best interests;uid in thi case of OILS, in the public interest;

&'&'I lf'. PLEAS, iii those discussii&ns, thc I',trtics 'i 'reed 0& ii 1().7 ",
i& return on comit&on

equity, ,& pil&it iiiilthci norlnafiz;&tion;&Jjustn&ent ("&'&'.sA") mech:inism dcscribcil mi&re I'ully

bcloii, ;&nil ii onc-time creilit i&f S2& million ti& SC'FA'(Ps rctiill clcctiic custonlers. '
&&lid

'&&, 'I IEREAS, f&&lfo&iinq those discussions, SC'LAC& h;is Jeterniiiied thiit its interests, ;uid

()RS h;is iletermiiieil tkiiit the public interest, iiould bc best ser&, ed bi stipuh&tint. ' to cctiain issues

f)end&I&" iil tile

ahois'-ciiptioneJ

c;is«uiidir tlli tel&&is;llld cotlditions set f'orth beli&ie:

I )
'I'he I';irties;i ree to pliici inu& th» record bef'ore tlie Colili&lission this Stipuhitioii.



2) The Parties stipulate;md agree that in recognition of the Compalli' s curler&t cost

ot' equiti capital, ;& return or& common equity ("ROI ") ot'10. 7'l&& should be the alloived ROI-: for

SC L&XCn

"&) In addition, ORS;igrees th it SCUD(i m ii implemer&t a pilot &K'NA m»ch;mism

for ti tivelve-irlollth period to mitigate fluctuations in ct)stomers' monthli hill». I:nder thc '&(iNA,

certain residential and »&nail general seri ice»ust«mers' energv rates mai b» adjusted doivnivard

or upivard monthli to ret1&. ct normal ivc«ther coiiditior&s. Normal iveather conditi&&n» are defined

tis the average temperature over the most recent fifteen i»'irs for iihi»h data is available, and

SCL'k(i iiill usc the historical temperatur» record tor the Columbiii;ind Charleston airports to

calculiite iiormiil iieath»r conditions lor each location. 'I'h&.' Parties agree tliat tli» V&NA, if

approved, ivill apply only to residential and comn&ercitil »ustomers receiving electric seri i»»

&rr&dcr rate schedules I, 6, Il and ') as th»sc rates contain over ') I '"0 ol te. it i'»ill' kiloiv;itt flour .'iiiles

in those classes and are thc m&&st iveather sensitiv» on SCL»k(i's system. 'I lie I'iirties agree to

propose that the X& NA begin ivitl& the first billing ci el» in the first month in ivhich the ('&&mpili&i:

c;in implern&nit it folloiving issuance ol' an ()rder in this do»l et and no later than the first billing

cicl» for October 2010. II' «pprovcd, the ('on&pani ivill give notice to customers through a hill

insert to advi»e it» customers of the OiNA rind its operation. In addition, so long as the pilot

progr«rn is in operiition, S('I'&&&(1 ivill file a monthly report to tlic (.'oniniissioii, iiith a copi to b»

provided to ORS, iihich shoiis the current month and cumulative eff'ect ot tli» ),'&iN!&. At th»

conclusion of the tiielve-inonth 'v'&'NA period, the Compani ivill also file a comprehensiv» report

ivith the ('ommission, iiith ii copy to be proiided to Ol&S, shoivinii the agiircgiate impact;uid

coil»1usions for the future of' the program. fhe ('onipany ii i I I maintain its book» and records ili

sufi icicnt d»t«il to »nable the Commission and ()RS to determine the reicr&ue impact &&t' the

'&'&iNA nrechanisn& byrate schedule. After the comprehensive report is filed, either Parti' riltli
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petition the Commission to modify or tcrmitratc thc O'NA. The O'NA shall remain in «ff»ct until

the Commission tcts on either or both of these petitions.

In consideration for the terms stated herein, SCFK(I estimates that a program of

this nature would have saved customers approximat»ly $ ".5 million in the first quarter of 010

and accordingly has offered to apply a one-time credit ol approximat»ly $25 million dollars

($25.000.000l. If the pilot XVNA program is approved. then the credit will b» appli»d via

decleII1»lit rider vvhich will remain in place for the same duration as the &%'NA twelve-month

period or until all credits have been exhausted. Th» decrement rider automaticalli tcrminat»s

vvhen the credits are exhausted. Thc V&arties acknovvledg&e there is a possibility that more than

$ 5 tnill ion I11ay b» ct»dit»d to customers. II' the customers arc over-credited, then the difference

between th» a»tual credit and the $25 million ivill be placed in a dcfcrr»d a«count vvith carrying

charges at tlte 3-year I!.S. (Iovcrnmcnt Treasury Notes. as reported by the IF&ill,b'(r»e(, Art~rnrt/,

either in its print edition or on its vvebsite. plus an all-in spread ol 65 basis points (0.6&

percentag» points) to be re»overecl in a future general rate case proceeding.

5l Th» parties agree that th«applic«tion of the credit to th»»lectric bills ol SCFA.CVs

customers is contingent upon th» Commission's approval of thc pilot O'NA program and a return

on equity of 10.7, 'a'. without Commission approval of the pilot 'A'NA program and the 10.7"!U

return on equity, no basis in Ihct exists for the proposed one-time credit. and tl&creforc no credit

i&ill b» mad».

6) Th» I'arti»s agree that si &nin & this Stipulation (a') will not constrain, itthibit,

impair. or prejudice tl&cir arguments or positions on rcm&aining matt»rs in this docket or held in

I'uture or collateral proceedings, (b) will not constitute a precedent or eviden»c ot acceptable

practice in I'uture proceedings, and (c) will not limit the relief, rates, recovered or r&atcs of return

that any Varty may seel or advocat» in any future proceeding. If th» Commis~ion declines to
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approve th» Stipulation in its entirety, then any Party desirinu to do so may vvithdravv from the

Stipulation tvithout penalty or obli lation.

[PAR I'Y SIC;VA fl JRI..S TO I=OI.I.OX% ON SI:.PARA I L I'ACiFS]
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